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[The Impact of Board Characteristics and Audit Committees on the
Financial Performance: An Applied Study on the Saudi Cement

Corporations]
Researchers:

May Abdulaziz Alamoudi
Shrooq Aifan Almutairi

Abstract:

The study aimed to identify the impact of the characteristics of the board of directors and the
characteristics of the audit committee on the financial performance of Saudi cement corporations. To
achieve the objectives of the study, the descriptive analytical approach was adopted. The characteristics
of the board of directors were measured by several variables (board independence, board of directors
meeting, and board size), and the characteristics of the audit committee were measured by several
variables (audit committee size, audit committee meeting, and audit committee independence). Further,
the financial performance of the cement corporations was measured by (return on assets ‘ROA’, return
on equity ‘ROE’, and earnings per share ‘EPS’), in addition to apply both total asset and the age of the
company as control variables. The study sample consisted of (10) cement corporations for the period
(2017- 2022), and the financial data were collected from corporations’ annual reports and analyzed
statistically using the (SPSS) program. The results regarding the characteristics of the board of directors
indicated that there is a positive significant impact of both board independence and board meeting on the
return on assets and the return on equity of Saudi cement corporations. There is also a positive significant
impact of board meeting only on the earnings per share of Saudi cement corporations. In addition, the
results regarding the characteristics of the audit committee indicated that there is a positive significant
impact of both audit committee size and audit committee independence on the return on assets and the
return on equity of Saudi cement corporations, while there is no significant impact of any of the audit
committee characteristics on the earnings per share of Saudi cement corporations. The results also
revealed that there is a significant effect of both the company size and the company age (control variables)
on the financial performance of Saudi cement corporations. The study recommends the importance of
disclosure and enhancing transparency of governance rules to help examine deficiencies in the application
of governance requirements and their impact on corporate performance. In addition to the need to conduct
more studies in the field of governance in other sectors in Saudi Arabia.

Keywords: Corporate governance, Characteristics of the board of directors, Characteristics of the
audit committee, Financial performance.
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-0.077 -0.157 -0.181 1 -0.138 | -0.246 (Glslemd )
- dazrlyal) dized oo
0.052  .741 1 -0.181 | -0.026 0.123 (LSl 5.6)
*% *% 9L$.G-Ci a;dm‘
0.089 1 741 -0.157 | 0.136  .339 ol )l 2]
Qo blad
1 0.089 | 0.052 | -0.077 .490" 366" dde) dazyoll
[ERE]
an:Jl =
301° 454" 3457 -0.131  .3617"  .500 Jlex payle )
(g9
0.165 @ .355" | 0.109 | 0.004 @ .417"  .463™ S yes
3 R\ M|
-0.074 0.139  -0.155 | -0.115 0.116 0.164 Jgodl e
(ROA)
e Bladl o
-0.077 0.042  -0.244  -0.134 0.065 @ 0.105 ASLedl (3 gi>
(ROE)

-0.025 0.152 -0.130 | -0.109 @ 0.192 0.198 (EPS) gl dumey)

%5 Jis (S gae*
%1 dis (Sgaa**
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Jiaeg «Jgedl e Wladl Jdaa) oo BT o BLOHYI Jolaa OF (3) 03y Galud! Jgaandl UM (30 i
slacl ddMasiwlg ‘(C-l.s'a.f—;)” dde) 5)\3}’\ g p») OR )geo (W‘ diuyg ASdo! Bga> e Llal
ddMaTwly ((sbacyl sue) dazliall Lnd g ((Wlelaizdl sag) B)laYl Gulzxe blady dyloYl Gudoxs
"Jged Jlaz] il gl A a1 ey (lelaizdl sue) dazlyell i) blads cdaxlyell disd sliacl
o Odlalaall 0o @B gl Eo Blax] JId 4 lgalaneg daas bLS)l wlelae Jied (4541 yasg
095 o> (e Jhiun pite JS9 @l psie Sy A0Mall Dol ) g a8 U1 Y1 ¢(0.269 <0.244-)
B>y doub g3 winw bo 989 Olpaial) G 8aagioll Wil jlaedl § ds3I

! (29,9 Yl LG 7.4
19V iyl oyl Hluis s .1.7.4

deluo 08 JWl sVl de 51l judae (asbasd ddbas] AYs 93 )51 dag V" 100,80l (ad
" G5 gaedl dadluall oo

&y «(General Linear Model ‘GLM’) el Jasdl z3 gaidl plseisl & 2,8l 148 e (Gaol)
8 e 98 LS gl iy cddlyall cilyiiag Aitually Al Olpsiall sdad Do dalusoinl (Sal
:JWI(4) 03) Jgunll

danluedl Conudll dslive WIS JWl stV e 8yl juloee pallas- A5G :(4) 03y Jga
MANOVA il pickell suaie cpbidl e aluseianls &3 gl

R? xWl ex>  P-value F ! PRESIWN IR |

0.149 0.058 2.680 0.149 Pillai's Trace
0.149 0.058 2.680 0.851 Wilks' Lambda ol
0.149 0.058 2.680 0.175 Hotelling's Trace :
0.149 0.058 2.680 0.175 Roy's Largest Root
0.290 0.001 6.251 0.290 Pillai's Trace
0.290 0.001 6.251 0.710 Wilks' Lambda 2P &

. A os
0.290 0.001 6.251 0.408 Hotelling's Trace
0.290 0.001 6.251 0.408 Roy's Largest Root
0.158 0.046 2.875 0.158 Pillai's Trace
0.158 0.046 2.875 0.842 Wilks' Lambda iz

S S | x>
0.158 0.046 2.875 0.187 Hotelling's Trace
0.158 0.046 2.875 0.187 Roy's Largest Root
0.272 0.002 5.725 0.272 Pillai's Trace
0.272 0.002 5.725 0.728 Wilks' Lambda Byl o x>
0.272 0.002 5.725 0.373 Hotelling's Trace (sLasYI sus)
0.272 0.002 5.725 0.373 Roy's Largest Root
0.159 0.045 2.904 0.159 Pillai's Trace
0.159 0.045 2.904 0.841 Wilks' Lambda sbach daiuwl
0.159 0.045 2.904 0.189 Hotelling's Trace )oYl o
0.159 0.045 2.904 0.189 Roy's Largest Root
0.096 0.196 1.627 0.096 Pillai's Trace
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R
o c o o otelling's lrace (Qlﬂ-lﬁl?}" é..\.ﬁ)
0.096 0.196 1.627 0.106 Roy's Largest Root
a = 0.05
a=0.1

ik b (4) 03 Gl dgudl e s

Lnsad)l p& 63 Jolgadl ] azmys S 319 %10 Sgiaamn s i)l Coll igine 1eoll) Ll -

Sdaiall HlasSYL dpldl OhlisYl pwes plisuwl d AVl dedll coly Cus Zdgedl

L (MANOVA (Pillai's Trace, Wilks' Lambda, Hotelling's Trace, Roy's Largest Root

I ladeg JUl sl e (sgime 8l A il ol OF (gas Las «%10 o J3T (29 (0.058) 0508
Lo,85 %153Al§5w|

gz pldialy 4 AV dodll cdly G A5 yae digine 1S yae B pisall deudll -

MANOVA (Pillai's Trace, Wilks' Lambda, Hotelling's sdsiall jlasaYl dp sl oolylasY!

AU & &2l e O @2 oo «%5 (0 Jsi 29 (0.001) 0,43 L (Trace, Roy's Largest Root
%29.0 98 5! 14 Hludey Sl sl e (Sgian

gz plisuinnl dJ &YW Lodll il G 301 > Dgian 148 A1 e (B jnaseld Lenddl -

Hotelling's )MANOVA (Pillai's Trace, Wilks' Lambda, sdaiall jlassdb dso sl lylas

B UL IPET @2 Lo %5 (0 Jai 29 (0.046) 0,43 L Trace, Roy's Largest Root
%15.8 52 58Ul e jladey JWl slYl e (S giae

il G (sbaeYl sae) BV pudze e Lgine ((sbac)l sde) )oYl Gudzme ez dxudll -

Pillai's Trace, MANOVA saxiall jlaseiVb dolsdl bzl g aldscial 4 4dYW1 dagd)!

%5 ;3 J31 23 (0.002) 243 L (Wilks' Lambda, Hotelling's Trace, Roy's Largest Root)
%27.2 5 W11 Jlaag Jlall s139) o (Ssinn 156 4 BIoYI Guloms o 0 ony Los

BV Ludzes slael Ml Digine Giludl Jgdn! e 18yloV pudms eliael ddMaiwY dwddly -
MANOVA sdaiall 5lusudb &bl @hlasdl gwe el o) 2Vl dadll csl Copo
(0.049) oy43 b ((Pillai's Trace, Wilks' Lambda, Hotelling's Trace, Roy's Largest Root
ey Sl sl e ggine 50 L) BVl Gudone sbiach &dMatul OF (g Lo «%5 oo J8T (29
%15.9 52 I lia

(wlelaizYlsde) Byl oo blad Digimn pue ((OlelaizNl sue) B)loY pulxe bladd 4wl -

MANOVA szl Hluselb ol whlisl awe pldsiwl 4 &V dedll caly Cus

(0.196) oyu38 L ((Pillai's Trace, Wilks' Lambda, Hotelling's Trace, Roy's Largest Root
JWl sl e sgane 50 A ud BIOYI Gudore BLad OF (a0 Lae %610 o30S (29
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Dalan) &lan] 095 53 3 domgy" diaig ol Loyl g Spiall il 585 ¢ bt o 5l
"44.)34#.«.” EUN- N um..w;}“ delivo USJCLJ L";LAJ‘ c-\.;)’\ ULC- (5)‘3}" u».l::u blad 9[&1&#4[.:) 5)‘3}’\ u«.l:u

18 )9 (5958 B JgII (el (2Rl (e & plting

deluo 08 (ROA) dgwed! e S5l e )1Vl judzee Gasbasd ddbas] Y 93 Sluze Y -1
03 gl dadlucadl Coasd!

@4 (ROE) 4Sdall Ggi> (de Bl e 8)la)) Hudomo (aSlasd Aslax] AV 93 Jlazg Y -2
A3 gl dadlucel) Coendl deliuo

Cinwdl deliuo i (EPS) pgundl &)y (e 8510V Gudzes (aSlasd ddlas>] A5 93 i uzg Y -3
A gl dos Lol

19Vl (£ oyl sl gl .1.1.7.4
@84 (ROA) gl e 5Ll e )Y udxe LaSbasd ddlas] Y5 93 STz g V" 10,4l (ai
M85 gl dadlucd) Coesdl deliuo

pladl Jasdl 3 gal) 31 ANOVA $3Y1 bl Judoed 5l pluseind @5 ¢p2,201 14 oo Gamaill
(5) p3) Jguxd! 3 g0 98 LSzl oty eMANOVA Silpiciall sdaie eplbad! Julois o lilly (GLM)

:Ju
Ol o alistials J gl e wladl s Byl udoxe (aslas w56 :(5) 0d) Jod
ANOVA s3>YI
AW ex>  P-value F bugn Ol ggexe ydsaall
R2 Olaupedl |yl Olagyedl
0.403 0.005 2.944 0.005 11 .054 E.'Bﬁ.o.i.”
0.088 0.036 4.640 0.008 1 0.008 coldl
0.239 0.000 15.106 0.025 1 0.025 Z\SJ&J\JA;
0.112 0.018 6.053 0.010 1 0.010 ZSJa,Jl x>
0.036 0.188 1.787 0.003 1 0.003 (;Lb.CS)I dde) B)la;u gE) x>
0.081 0.045 4,218 0.007 1 0.007 Fy\a}l\ gE) clacl AVl
0.089 0.035 4.699 0.008 1 0.008 (wlelazYlsue) BlaYl judxe bolis
0.002 48 0.081 Uasd)
60 0.315 Ligall Jloz]
59 0.135 zoall &l Jlaz)
a = 0.05
oa=0.1

1 b (5) 03) @ludl Jgdzdl e s

Jud=d Hlas ﬁ\u\}.?.wb dJ dJY dod)l cals Gus yudell CJ}AAJ‘ EEEVEVRGRVIN] CJ}AALJ dddb -
29 (0.005) 0543 L MANOVA Wlpaall sdaiall bl Jedowid 51 ANOVA (53191 bl
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32 Wl Hladey Jeued! e Bl e Ssinn 30 & judell z3gedl) OF (2o Lo ¢%5 oo J3I
%40.3

Gy o 73900b Arasad)l ae (6,31 Jalgall J) gy S llg o)l ol dogins il Al -

sdaiall bl Judoid 301 ANOVA 8ol bl Judoxs Hlasl plusuialy ) Y1 dogdl]

e Sginn U A paaill Col OF (ga Las %5 (0 J3T 29 (0.036) 0345 e MANOVA il piactall
%8.8 95 Ul 13a yludey Jguedl e U5kl

Sl plasil 4 AV Aol il Egm AT a1 e Digins 1S A1 ae B el Al -

(0.000) 048 Le MANOVA kel sdaiall ¢plbad! Jadd 351 ANOVA oI oplad! Judos

528U Hluieg cJgl e Siladl e Sgian 130 & a1 yae OF s Las %5 o J3T (29
%23.9

BIESFIRESIMIPUE-W)I RV P IV FURTFUNES CRAPERS PP (A PR U PPN T VO [P

(0.018) 648 Ls MANOVA sl piciall sdsiadl (i) Judsxid 3> ANOVA oY1 plid!l Judxs

AW Hladey Jgaedl e Blal e Sgimn 186 A a5 o O (am Las (%5 (0 J3T (29
%11.2 ¢»

> (;w;)” sue) HlaYl o x> digine pls :(;w‘y\ sac) BylaY! ulare {“""’J duidl -

saiall bl ko) 3301 ANOVA 6391 el ks jliis| plaeinls d LY Aol iy

4 L) BV ks e OF (a0 Los %10 (3o ST (29 (0.188) 2945 Le MANOVA il
-JysoS’\ e Bladl Lo Ggins JJL;

dou)l iy G BV Ludomo slael ANl ogime 8)loY) Gulze sliae] ddMaiwY Ll -

Olpaiall sdaiall (plad! Judx) 3> ANOVA S bl Judoss jlaisl aluseiwly 4 &Y

B A B! Gudare sbacl ddMitwl oF gas b %5 oo J3T (29 (0.045) 0,45 L MANOVA
%8.1 32 WUl i Hlaieg gl e Blal e Sgino

sde) BylaYl Lulaee blas Dgiae ((lelaizdl sus) BlaYl Gulzee blad Jaiuwedl piiell Ll -

3> ANOVA oIl epladl Jaloxs Lol pliseinl 4 A0¥A1 dasdll caads G (lelaizd!

blis Of (am b %5 (e J3T (29 (0.035) 043 Lo MANOVA lpaiell suaiall cpbatll Jaloxi)
9%8.9 98 Ul s Hladeg Jguedl e Sl e Gginn T A 8yloY! Lulzeo

oaSbasd &slas] Y5 55 Bl azgy" amly bl (2,8l Juds S ytuall pyall (ad) s e (e £l
(ROA) JgoYI e S5l e (8)1a)] judoeo blidg Byl judzee sbiach ddMaiwl dins) )oY judzee
M) gl dadlunedl Ciowd! delue &S a

JgeYl e Wl e 8l Gulame sbiael LIMaLY Gl Soine ST 39290 dblaxall LI (3855
duolys W ae alizd Ly ((Qadoraha and Fadzil, 2018; Kanakriyah, 2021) ¢y JS dwhys g5 ae
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de Bl e BVl Gulare ddMELY (ghs Sgine U 3979) cliogi &I (Fariha et al., 2022)
Soae 3 3929 paal cliogs (2l (Oshim and Igwe, 2024) duhs @ g Caliss WS «Jguedl
blad gle] Goine A0 9290 dalaiall gl 3255 WS .JguoY) e Bladl e B)loYl judomo ddDELY
L «(Fariha et al., 2022; Kanakriyah, 2021) 4wl g8t ao Jasod! e Sl e BloY) Gl
de 5IY1 Gulze blad) (gl Sgins 3T Wiz &l (Mustapha et al., 2020) 4w S o Calisd
Qadoraha and Fadzil, 2018 Oshim and Igwe, ) dwls z53 ae LMY d8LsYU cJgue! e ilall
Bl 525 Ll .Jguedl e SBladl e )Y Gudaro blad) Sginn JiT 3929 pua) cliogs (&1 (2024
Oshim and ) a..wb.) ESUJ & d}«,o;}’\ uL“ A5laJl uL“ 5)‘.)}” u».boo WJ S o Ju;b 3979 Pl dé ]l
Kanakriyah, 2021; Fariha et al., £2025 csly owadll) dualys g8l ao Calisi iw ¢(Igwe, 2024

JeseYl e Sl e BIaY1 Gulzms @) gl (S3ine T g o g3 (1 (2022

t QU (£, (ol s U5 .2.1.7.4
(ROE) &Sdall (332> e W5l e y1aY udoxo (aSlasd &sbas] AYs 93 (3T g V" 15,4l (e
."2\3.)3.:.‘4}\ o Lol C;\.ZA.w;)” delipo USJ“‘J

plall el z3geild 521 ANOVA (53131 el Judos Hlas| plusuind @5 ¢yl i (e Gamaill
(6) 02 Jgu=! S E,,Zyo}(b LcS@LuJ\ <389 cMANOVA Ol psiall ddaio bl Judwo (olsdlg (GLM)

pivil
Ol Jadoxs plisinls dshell Gai (fe Wiladl e oY1 udome paibas 450 :(6) o3y Jour
ANOVA gal:-i’l
] x> P- F buwgle  Glxy  ggexe BEW-IN|
R? value Oluydl Dyl Olaged!

0.327 0.037 2.117 0.007 11 .075 Géya.le
0.093 0.031 4.940 0.016 1 0.016 ol
0.198 0.001 11.878 0.038 1 0.038 4S8 yas
0.081 0.045 4.255 0.014 1 0.014 as &) o>
0.028 0.249 1.364 0.004 1 0.004 (;Ls'a.ciﬂ sue) HlaYl yudxo x>
0.071 0.062 3.662 0.012 1 0.012 8yloY! o clacl NI
0.095 0.029 5.059 0.016 1 0.016 (olelaxzl sue) Bylodl judxo bolis
0.003 48 0.154 Uasd!

60 0.535 L] ‘_;Lwl

59 0.229 6244-6«“ L] (_;Lvl

o = 0.05

a=0.1

(b e (6) 03y Boludl Jgazdl (o s
el 5l plascinl d) AV desdll Caids G Haiell Z3geaidl Digine [ydiall 3 gl Al -
29 (0.037) 5,43 L MANOVA lpatall sdaiall bl Jodoatd 51 ANOVA (53191 bl
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M jladey &SLall Bea> e Wl e Sgimn L A jadall Zdgaddl OF (qo ow %5 oo SO
%32.7 9o Wl

Gy G 73 900b Arasaddl ae (5,31 Jalgall J) gy 19 o)l ol dogins il Al -
sdaiall bl Judosd 3> ANOVA $abY! epladl Judoss las pluseiwly 4 d0Y401 daudl!
e Sgian 50 4 paadl cob O (aau loe %5 oo J3T (29 (0.031) 0)48 e MANOVA <l piciall

) %9.3 g Sl lid yldies ASLall Ggi> e wslall

Sl plasil 4 AV Aol il Egm AT a1 e Digins 1S A1 ae B el Al -

(0.001) 2)43 Le MANOVA sl il sdaiall ¢plidl Judoxtd (351 ANOVA (S35 bl s

o jldes (dSholl Bgi> e Slall e Soimn U & &S 801 jae O (oo Low %5 oo JBT (29
%19.8 52 il

Sl plassinly ) Y1 Lt iy o A58 o Digime 1S pn Q)1 piiol) Ay -

(0.045) )48 Le MANOVA il iciall sdasall ¢plid! Judoeid 55901 ANOVA a1 eplad] Judoss

2 Hliey 4SLall God> e Bl e (Sgine 156 A S8l eax> OF gas Low «%5 ¢y ST (29
%8.1 g2 il

Aol Caly o BYOYI Lulams pax> Digiae pue ((sbacyl sue) B)loYl Ludxe eoxsd ddll -

Ol patedl ddaall epalad! Jaloed 3>DU1 ANOVA (5ol bl Jadosd Lo pluseily ) 4901

Ssin S0 A Gud BIIY Gudans @2 OF (am Lo %10 (0 ST 23 (0.249) 043 Lk MANOVA
Sl 9> Ao WLl e

%5 (S ginn Jis ByloY Lukmo slact AdMaiwl igine pde )oY udzs sbael ALY dwddly -

S epladl Judoxs Hlsl pluseinny Lg) AV dagdl] iy > %10 Sgime dis Dgina @Sy

%10 oo J31 29 (0.062) 0)u3 Le MANOVA il pisiedl sdmiadl ol Judoed 301 ANOVA

I ey &SLl Bod> e Wl e Sgian Sl L) 8o Gudons sbiacl 40Maiul Of g Lo
%7.1 30 I

o Byl Ll blad Digias i(lelazzYl sue) GVl jude blad Jatuedl piiell &l -

Sdaiall bl Judoxid 3> ANOVA (S5l bl Judoed i pluseiasy d A0V dagdll sy

AT A BIYI Gudore blad oF gas e (%5 o JBT (29 (0.029) 2545 Lk MANOVA ilpstall
9%9.5 58 5ll s Hladeg 4Skell Bi> (Je WLl e Sginn

oaibas) &lax] AYs 93 i azrgy" diaiy ol poyall Jadiy (Syimall (2,a)) (28,5 ¢ o (e £l
ASha)l B> e Sl e (1o pudzee blidg a8ylaYl udxe sbiacl AdMaiwl dlind) 8)laY) Guloeo
A3 gaud] dadlunedl il delue OIS 3) (ROE)
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e BV Ludzea boladg 8)laYl udms sbae] ddMasul ¢po JS 63-«MJ§3;\3 S99y dblazell gl §as
(Fariha et duyls LS ae Caliss Lo (Kanakriyah, 2021) dwho g5 ae &SMa)l Bed> e SSlall
domidy oy Lad 1 ASLa)l Boi> Jo Wl e Lag) Sgimn 31 2529 pua) g (g al., 2022)
B o 345 Lglh ASLall (Boi> e Wbl e IY1 pulms @mmdd Soinn ST 3929 pis Jg> Al
gzl cliogs @I (Kanakriyah, 2021) dwlys g5 ae aliss Luw (Fariha et al., 2022) 4wl

W (£58)) (o8l s 05 .3.1.7.4
) (EPS) el diompy e HISYI udims (ailias) dlian] D95 53 31 dmgy V" 1oyl
."&3.)3&;«.«)‘ dod L]l CLJA.«:}" delo

plal el z3geild 521 ANOVA (53131 el Judos Hlas| plusuind @5 ¢, i e Gamaill
(7) 03) Joga=ddl 3 90 92 LS lid] iy cMANOVA Wilaiall sdaie cpladl Judoxis polsdly (GLM)

pivil
SOV bl el plusianls pgud! duzmsy (e Byl pulaxs (aibas 80 1(7) d) Jour
ANOVA

x> P- F wgie Ol g9axo sl
R? #W  value Slayedl Ayl Slasged

0.482  0.000 4.062 3.483 11 38.318 Z3g04l

0.123  0.013 6.705 5.750 1 5.750 ol

0.266 ~ 0.000 17.357 14.884 1 14.884 32 yas

0.074  0.055 3.858 3.308 1 3.308 A& e

0.001 0819 0.053 0.045 1 0.045 (sbachl sae) BlsYl julams e

0.039 0168 1.956 1.677 1 1.677 By Y udxs slacl 40Nl

0.090  0.035 4.722  4.049 1 4.049 (Ol sae) 8yl ulze blis

0.858 48 41.161 Uasdl

60  186.305 Ll Jloz]

59 79.478 zouas)l Al Jlez]

o = 0.05

a=0.1

(b e (7) 03 @bl Jgazdl (e s
Jud=d Hlas ﬁ\u\}.?.wb dJ dJY dod)l cals Gus yudall CJ}AAJ‘ 4{9.«.:.9 1 ydaell CJ}AALJ dddb -
3 (0.000) 0543 Le MANOVA wlpssedl suaiall epbid! Judoid 351 ANOVA (3l el
9%648.2 52 ;5L e Hlieg egud! sy e Gornn G 4 jdiall 73 geidl OF @22 e ¢ %65 e J3I

ol Eum Z3gall diasaall e 653 Jolgall ]z (N9 il ol digins teolil) Al -
sdadall bl Judod 31 ANOVA oY1 epladl s Hlas) plaseinnly 4 Y1 dagd)!
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